GSB GROUP BERHAD (Company No. 287036-X)

(Incorporated in Malaysia)


NOTES (IN COMPLIANCE WITH FRS 134) TO THE QUARTERLY FINANCIAL STATEMENTS FOR THE FINANCIAL PERIOD ENDED 30 JUNE 2008.
1. Basis of Preparation
This quarterly financial report has been prepared in accordance with the applicable disclosure provisions of the Listing Requirements of Bursa Malaysia Securities Berhad, including compliance with Financial Reporting Standard (FRS) 134, Interim Financial Reporting, issued by the Malaysian Accounting Standards Board (MASB).
The quarterly financial report has been prepared in accordance with the same accounting policies adopted in the 31 March 2008 annual financial statements, except for the accounting policy changes that are expected to be reflected in the 2009 annual financial statements. Details of these changes in accounting policies are set out in Note 2.
The preparation of a quarterly financial report in conformity with FRS 134, Interim Financial Reporting requires management to make judgments, estimates and assumptions that affect the application of policies and reported amounts of assets and liabilities, income and expenses on a year to date basis. Actual results may differ from these estimates.
The financial report contains condensed consolidated financial statements and selected explanatory notes. The notes include an explanation of events and transactions that are significant to an understanding of the changes in financial position and performance of the group since the 2008 annual financial statements. The condensed consolidated interim financial statements and notes thereon do not include all of the information required for full set of financial statements prepared in accordance with FRSs.

The balance sheet as at 30 June 2008 and the results for the quarter ended on that date have been reviewed by the Company’s auditors.

2.
Changes in Accounting Policies 
The MASB has issued a number of new and revised Financial Reporting Standards (FRSs, which term collectively includes the MASB’s Issues Committee’s Interpretations) that are effective for accounting periods beginning on or after 1 April 2007.
The FRSs that will be effective in the annual financial statements for the year ended 31 March 2008 may be affected by the issue of additional interpretation(s) or other changes announced by the MASB subsequent to the date of issuance of this quarterly report. Therefore the policies that will be applied in the Group’s financial statements for that period cannot be determined with certainty at the date of issuance of this quarterly financial report.

3.
Auditors’ Report on Preceding Annual Financial Statements
The auditors have expressed an unqualified opinion on the Company’s statutory financial statements for the year ended 31 March 2008 in their report dated 28 July 2008.
4.
Unusual Items due to their Nature, Size or Incidence

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the current quarter and financial period-to-date.
5.
Changes in Estimates

There were no changes in estimates that have had material effect in the current quarter and financial period-to-date results.
6.
Dividends

No dividend was paid out during the financial period ended 30 June 2008.
7.
Segment reporting
The Company’s primary format for reporting segment information is business segments.



The Group is organized into four main business segments:

· Replication of optical discs

· Manufacturing of plastic fabricated parts

· Property development

Other operations of the Group mainly comprise investment holding, property rental business, duplication of audio cassettes and dormant companies, neither of which is of a sufficient size to be reported separately.
Inter-segment sales comprise sales of compact discs and fabricated plastics on an arms length basis. 

7.
Segment reporting (continued)
Primary reporting format – business segments

	Current quarter ended

30 June 2008
	Replication of Optical Discs

RM’000
	Plastic Fabricated Parts

RM’000
	Property

Development

RM’000
	Others

RM’000
	Group

RM’000

	Sales
	
	
	
	
	

	Total sales
	4,209 
	1,368 
	4,696
	     231 
	10,504

	Inter-segment sales
	- 
	(121)
	-
	- 
	(121)

	External sales
	4,209
	1,247
	4,696
	231
	10,383

	 
	
	
	
	
	

	Results
	
	
	
	
	

	Segment result
	295
	(363)
	845
	 (75)
	702

	Unallocated costs
	 
	 
	
	 
	- 

	Profit from operations
	
	
	
	
	702

	Finance costs

Share of results of an

associated company
	(52)


	(23)


	-


	 (218)


	(293)

(243)

	Profit from ordinary activities before tax
	
	
	
	
	              166

	Tax
	(25)
	-
	

(39)
	-
	(64) 

	Profit after tax
	
	
	
	
	102

	Profit for the quarter
	
	
	
	
	102


	Preceding year corresponding quarter ended 30 June 2007
	Replication of Optical Discs

RM’000
	Plastic Fabricated Parts

RM’000
	Property

Development

RM’000
	Others

RM’000
	Group

RM’000

	Sales
	
	
	
	
	

	Total sales
	3,859
	2,925 
	93
	324 
	7,201

	Inter-segment sales
	-
	(106)
	-
	- 
	(106)

	External sales
	3,859 
	2,819 
	93
	324 
	7,095 

	
	
	
	
	
	

	Results
	
	
	
	
	

	Segment result
	(331)
	(257) 
	5
	(97)
	(680)

	Unallocated costs
	 
	 
	
	 
	- 

	Loss from operations
	
	
	
	
	            (680)

	Finance costs
Share of results of an

associated company
	(23)
	(29)
	(10)
	(240)                                                                                                               

	(302)

              (76)

	Loss from ordinary activities before tax
	
	
	
	
	(1,058)

	Tax
	(7)
	- 
	-
	-
	(7)

	Loss after tax
	
	
	
	
	         (1,065)

	Minority Interest
	-   
	-
	-
	27
	               27

	Loss for the quarter
	
	
	
	
	(1,038)


7.

Segment reporting (continued)

	Cumulative current quarter ended 30 June 2008

	Replication of Optical Discs

RM’000
	Plastic Fabricated Parts

RM’000
	Property

Development

RM’000 
	Others

RM’000
	Group

RM’000

	Sales
	
	
	
	

	Total sales
	4,209
	1,368
	
                4,696
 231
	10,504

	Inter-segment sales
	- 
	(121) 
	                   - 
	-
	(121)

	External sales
	4,209
	1,247 
	              4,696 
	231
	10,383

	
	
	
	
	

	Results
	
	
	
	

	Segment result
	295
	(363)
	                 845 
	        (75)
	702

	Unallocated costs
	 
	 
	 
	- 

	Profit from operations
	
	
	
	       702

	Finance costs

Share of results of an associated company
	(52)


	(23)


	                  -

	(218)


	(293)

(243)



	Profit from ordinary activities before tax
	
	
	
	166

	Tax
	(25)
	                   -
	                  (39)
	-
	(64)

	Profit after tax
	
	
	
	102

	Profit for the quarter
	
	
	
	102


	Cumulative preceding year corresponding quarter ended 30 June 2007


	Replication of Optical Discs

RM’000
	Plastic Fabricated Parts

RM’000
	Property

Development

RM’000
	Others

RM’000
	Group

RM’000

	Sales
	
	
	
	
	

	Total sales
	3,859
	2,925
	93
	324
	7,201

	Inter-segment sales
	-
	(106)
	-
	                  -
	(106)

	External sales
	3,859
	2,819
	93
	324
	7,095

	
	
	
	
	
	

	Results
	
	
	
	
	

	Segment result
	(331)
	(257)
	5
	(97)
	(680)

	Unallocated costs
	 
	 
	
	 
	-

	Loss from operations 
	 
	
	
	
	            (680)

	Finance costs
Share of results of an associated company
	(23) 
	(29)
	(10)
	(240)


	(302)

(76)

	Loss from ordinary activities before tax
	 
	
	
	
	(1,058)

	Tax
	(7)
	- 
	-
	-
	(7)

	Loss after tax
	
	
	
	
	(1,065)

	Minority interest
	
	
	
	
	              27

	Loss for the quarter
	 
	
	
	
	(1,038)


8.
Property, plant and equipment
The valuation of property, plant and equipment has been brought forward without any amendment from the previous annual financial statements. 

9.
Changes in the Composition of the Group

There were no changes in the composition of the Group for the current quarter.
10.
Contingent Liabilities

The contingent liabilities of the Group as at 18 August 2008 of RM18,001,682 (31 March 2008: RM21,200,000) represent corporate guarantees given by the Company for banking facilities extended to subsidiary companies and corporate guarantee to a subsidiary company’s trade creditor for the purchases of raw materials.  The decrease in the amounts is mainly due to the repayment made by the Group during the financial period.

11.
Debt and Equity Securities

There were no issuance, cancellations, repurchase, resale and repayments of debt and equity securities by the Group for the current financial period to date.
12. 
Material Events Subsequent to the End of the Interim Period 

There was no material event subsequent to the end of the current financial quarter as at 18 August 2008 (the latest practicable date which shall not be earlier than 7 days from the issue date of this report.
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